Why Joining A Profitable Tipster Service May Not Always Be A Good Idea

A number of tipping services proof their systems to proofing services.  Their past results are available for all to see and are guaranteed to be genuine.  This gives a would-be customer a degree of comfort knowing that past results are available and are genuine.  The tipping service usually creates tipster league tables.  Successful services will appear near the top of the league table and will attract the greatest number of customers.  

The question is:  Should you join one of them?

The obvious answer is yes.  After all, if the tipping service is profitable, you will benefit financially from joining.

The correct answer is NO, and here’s why:

When a tipping service becomes profitable, customers will join because they will benefit financially from the success of the system.  The members will then begin to increase the size of their stakes that they place on each selection.  In addition, seeing the success of the system, additional members will join.  As a result, the amount of money being placed upon each selection will begin to increase.

If the tipster provides a laying service, the average betting exchange odds of the selections will begin to increase due to the ever-increasing stakes which the membership are placing upon each selection.  If the tipster provides a backing service, the average betting exchange odds of the selections will begin to decrease for similar reasons.  This will result in lower backing profits or greater laying liabilities, depending on whether it is a backing or a laying service.
As a result, the profitability of the service will decrease with time.  Eventually, it will begin to only break even.  Finally, it may even begin to lose money.  This isn’t because the strike rate of the system has decreased.  It is because the average odds of the selections are now too low to provide a backing profit or too high to provide a laying profit.  In other words, the value in the selections will begin to decrease and may even disappear completely.

The later you join the service, the less time that there is available to make a profit.  If you leave it too late, you will either break even or lose.

So, should you join a tipping service which is currently losing money?

No, you shouldn’t do that either.

In my opinion, the best option is to identify a system which, in its past, has enjoyed good profitability but which is currently losing money, and to wait for it to start showing signs of recovery and join that one.  In this way, the period of time which is available to enjoy profitability is maximised.  Then, when the profitability begins to decrease and it begins to show signs of breaking even, leave and join another up-and-coming system.
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